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Focused on improving its competitiveness, Mexico drives
towards its place among the 10 largest world economies
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g The Mexican Republic -

"The Mexican United States”

32 Sovereign States in a
Federal Democratic Republic
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Number of Inhabitants

B 0 - 1,000,000

I + 1,000,000 - 2,000,000
I + 2,000,000 - 4,000,000
B > 4,000,000

Total Population: 112,336,538 inhabitants
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Internationail’Airports -

DISTRITO FEDERAL
MONTERREY
GUADALAJARA
TOLUCA

PUEBLA
VERACRUZ
QUERETARO
LEON
AGUASCALIENTES
SAN LUIS POTOSI
TAMPICO
REYNOSA
MATAMOROS
TORREON
CHIHUAHUA

CD. JUAREZ
HERMOSILLO
GUAYMAS

CD. OBREGON
NOGALES
TIJUANA
MEXICALI

LOS MOCHIS
CULIACAN
MAZATLAN
MERIDA
CAMPECHE
CD. DEL CARMEN
VILLA HERMOSA
CANCUN

COZUMEL
CHETUMAL
TAPACHULA
HUATULCO

OAXACA

ACAPULCO

IXTAPA

MORELIA

PUERTO VALLARTA
LORETO

LAPAZ

SAN JOSE DEL CABO




x Merchant Ports -
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Ernesto Zedillo Vicente Fox Quesada Felipe de JesUs Enrique Pefa Nieto
Ponce de Ledn Calder6n Hinojosa
(1994-2000) (2000-2006) (2006-2012) (2012-2018)




Health care
Public education
Democracy

Civil rights

International reputation

Investment increase
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Situation of rural population Overall Approval: 59.0%
-

Crime fighting

Final Evaluation: 6.7
—

Law respect

Peace stability
Migrants protection
Inflation control
Jobs creation
Corruption

Poverty levels
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Favorable Responses



Health care

Crime fighting

Public education
International reputation

Civil rights

Investment increase : - .
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Overall Approval: 54.0%
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Situation of rural population

Democracy Final Evaluation: 5.3
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Public education

Jobs creation

Peace stability
Investment increase
Crime fighting
International reputation

Civil rights

™

Situation of rural population

Law respect

Poverty levels
Corruption
Democracy
Migrants protection

Inflation control

/‘

0.00%  10.00% 20.00% 30.00% 40.00% 50.00% 60.00% 70.00% 80.00% 90.00% 100.00%

Favorable Responses



conomies

2011 GROSS DOMESTIC PRODUCT (US$ BILLION)
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Economic Activity by Region :»

2000/2011 GROSS DOMESTIC PRODUCT PER CAPITA (US$)
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GDP Distribution :»
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2011 Total GDP = US$ 1,160,000 Million




2010 PRODUCTION (GOLD + SILVER) : 4,100 TONNES




Industrial Metals -

2010 PRODUCTION (LEAD + COPPER + ZINC) : 899,000 TONNES




2010 PRODUCTION (SULFUR + BARITE + FLUORITE) : 2,190,000 TONNES




B ctric Power Gen

2010 EFFECTIVE OPERATING CAPACITY : 40,900 MW




Generation Distribution -

3.13% 1.60%

B Thermal Energy
B Hydraulic

21.88% O Coal
B NuclearEnergy
B Geothermal
Ecological

67.18%

2013 Effective Installed Capacity = 51,480 MW




g Maquila

2006 EXPORT ADDED VALUE : US$ 20,690 MILLION




Manuracturing -

2009 MANUFACTURING PRODUCTION VALUE : US$ 164,500 MILLION
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g Industrial Activity Zones :»




Crude Oil'Production :»

Saudi Arabia
Russia

United States
China

Iran

Canada
United Arab Emirates
Mexico
Kuwait

Brazil

Iraq
Venezuela
Nigeria

Norway

Algeria

0 1,000 2,000 3,000 4,000 5,000 6,000 7,000 8,000 9,000 10,000 11,000 12,000

2011 Crude Oil Production (thousand barrels per day)



https://www.cia.gov/library/publications/the-world-factbook/flags/sa-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/ir-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/ae-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/ae-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/iz-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/ve-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/flagtemplate_ag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/no-flag.html

Raw Materials

Basic Petrochemicals

Intermediate

Urea

Ethylene Oxide
MCV
Dichloroethane
Acrylonitrile
Ethylbenzene
Styrene
Cyclohexane
Caprolactam
TPA

DMT

PTE

Acetic Acid
Others

Final Applications
RES S Food
Plastics Agriculture
PVvC Construction
Fibers Transport
Elastomers Furniture
Solvents Coatings
Surfactants Textile
Adhesives Adhesives
Coatings Medicine
Pesticides Cosmetics
Fertilizers Others
Pharmaceutical
Others

Methane Methanol
Natural Gas
N.G. Liquids
Ethane Ethylene
Propane Propylene
Butane Butadiene
Condensate Butylene
Refinery Gas
Crude Qil Naphtha
Benzene
Gasaoll Toluene
Xylene




g Petrochemical Industry -

Installed Capacity in the Petrochemical Industry (tonnes/year)

I I e e e e

Intermediate products
- I N .

Nitrogen fert|I|zers
Synthetic resins
Chemical fibers
Surfactant agents
Raw materials for additives
Explosives
EIastomers/Lamprack
Adhesives
Plasticizer
Specialty products

2,000 4,000 6,000 8,000 10,000 12,000 14,000 16,000 18,000 20,000 22,000

2007 TOTAL CAPACITY: 37,100,000 TONNES, PUBLIC: 45.6%, PRIVATE: 54.4%

A



Private Producers ::

PTA
PET { PVC J

PP
DMT
EPS
IDESA
4 EPS-GPPS-HIPS h
Synthetic rubber Ethylene glycol
Polystyrene Propylene glycol
Lampblack Ethanol amines
Elastomers Phtalic anhydride

K Maleic anhydride J


http://www.alfa.com.mx/espanol/qsomos/alpek1.htm

Liquid Steel ' Production :

2011 Liquid Steel Production (million tonnes)
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https://www.cia.gov/library/publications/the-world-factbook/flags/ir-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/up-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/pl-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/tw-flag.html
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ArcelorMittal

2011 INSTALLED CAPACITY (LIQUID STEEL) : 21,000,000 TONNES


http://www.arcelormittal.com/index.php
http://www.ternium.com/sp/default.asp
http://www.ternium.com/sp/default.asp
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Cement Production :»

2011 Cement Production (million tonnes)
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https://www.cia.gov/library/publications/the-world-factbook/flags/flagtemplate_eg.html
https://www.cia.gov/library/publications/the-world-factbook/flags/pl-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/sa-flag.html
https://www.cia.gov/library/publications/the-world-factbook/flags/ir-flag.html

Cement Prodlucers -

CEMENTO
CRUZ AZUL


http://www.cemex.com/espa/index.asp

Il

cement Market Share :-

B Cemex

2.40% 0.40% Holcim Apasco
0,
11.00% B Cruz Azul

| 51.21%

B Moctezuma
B GCccC
B Lafarge

21.00%

2008 cement production = 37.1 million tonnes
(71% vs. Installed capacity )




Passenger Vehicles Production :-

Passenger Vehicles Production (Thousand Vehicles)
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lnternet Users:»

Internet Users in the Country (Thousand People)
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Foreign Direct Investment Inflows (US$ Million)
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Free Trade Agreements -

Agreement

NAFTA

TLC-G3
Mexico-Costa Rica TLC
Mexico-Nicaragua TLC

Mexico-Israel FTA

EECM FTA

Mexico-TN TLC

Mexico-AELC FTA

Mexico-Uruguay TLC
Mexico-Japan AAE

Participant
Countries

United States
Canada

Colombia

Costa Rica

Nicaragua
Israel

European Union

El Salvador
Guatemala
Honduras

Island
Norway
Liechtenstein
Switzerland

Uruguay

Japan

Signature
Date

01/01/1994

01/01/1995
01/01/1995
01/01/1998
01/01/2000
01/07/2000

15/03/2001

01/07/2001

15/07/2004
01/04/2005

Population

()
(Million) % World GDP

22.96%

2.18%
1.84%
1.8%
2.12%
31.98%

1.91%




Exports\Volume :»

Total Exports (US$ million )

250,000 16,000
225,000 14.000
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% of population living with less than US$ 2 per day % of population living with less than US$ 11 per day
45.00%

40.00%

35.00%

30.00%

25.00%

20.00%
15.00%
10.00%
5.00% — —_— I
0.00%
i ©

1990-2005 1994-1995




Democracy Factors

2011 Demockracy Factors Evaluation, scale from O to

Civil rights

Political culture

ection processes an

8.00 9.00




0 Mexican Companies -

MEDIUM
1.26%

SERVICES INDUSTRY SMALL 5.43% 0.61% LARGE

R - R .

7.01%

S

MICROCOMPANIES

\ COMMERCE f ! 92.70% |
| 68.46% J 1
Classification by Number of Employees
Industry Commerce Services

Microcompanies 0-10 0-10 0-10

Small 11-50 11-30 11-50

Medium 51-250 31-100 51-100

Large > 250 >100 >100



0 National Corporations :-

2011 ANNUAL REVENUES (MILLION PESOS x 1000)

PEMEX, OIL, GAS, PETROCHEMICAL

iy L. SRR,

AMERICA MOVIL, CELL TELEPHONES

R W T

1 COMISIG) =D""4 DE ELE
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Bl e 00D & B VERAGE]

CEMEX, CEMENT INDUS J‘

TRICIDAD

v ’
.:"u’ L -

ALFA GROUP, DIVEERSE INDWSTRIES

BIMBp GROUPJFOOD *

' |
TELMEK, TELECQMMUNIC ‘

ORGANIFACION SPRIANA, RETA BN '
L L] L L

100 200 300 400 500 600 700 800 900 1,000 1,100 1,200 1,300 1,400 1,500 1,600

MODELQ GROUP, BEER
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G0OO0dS EXPOFLS

Goods Exports (US$ Billion)
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s

Dor Compensation :-

Manufacturing Labor Compensation
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Magquila Industry -
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Education Level -

South Korea
Poland

Czech Republic
Canada
Finland

United States
Germany
Australia
France

United Kingdom
Netherland
Denmark
Greece

New Zealand
Italy

Spain

Brazil

Portugal
Mexico

Turkey

0 10 20 30 40 50 60 70 80 90 100

Percentage of population that completed secondary education, at the typical age of graduation (2010)
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https://www.cia.gov/library/publications/the-world-factbook/flags/sa-flag.html

Globalization Index -
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KOF Globalization Index: Economic Globalization (37%), Social Globalization (37%), Political Globalization (26%)



R&D) Investment -»

R&D Investment, as GDP Percentage
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Environmentardmpact -

- 2008

7,033
5,669
1,742
1,709
1,206
- 785
543
539
524
510
477
444
433 436
367 : 433
370 407
370 400
348 392
clep 378

13 South Africa 323
14 Saudi Arabia : 169
15 Indonesia > =N 121
:5_6 Australia 238
17 Brazil 176

L) AT

. é}irQE'r'an:bel 378
| 19 spain _ 191 352 330
20 Poland ; 447 304 315




e Evaluatio

Institutions
(Singapore)

R&D Innovation
(Switzerland)

Infrastructure
(Hong Kong)

Macroeconomic Environment
(Brunei)

/( ;‘§

(United States) | ' '
N/

—

\’/
Financial Market Development

(Hong Kong)

Health and Primary Education
(Finland)

Technological Readiness
(Sweden)

Higher Education and Training
(Finland)

Goods Market Efficiency
(Singapore)

Labor Market Efficiency
(Switzerland)

(43)

2012

World Leader
Canada
Brazil

Mexico




The most problematic factors for doing business in Mexico (2012)

Corruption

Crime and theft

Government bureaucracy
Access to financing

Labor regulations

Tax regulations

Inadequate infrastructure
Inadequately educated workforce
Tax rates

Insufficient capacity to innovate
Poor work ethic

Policy instability

Inflation

Government stability/Coups
Foreign currency regulations
Poor public health

0.0 2.0 4.0 6.0 8.0 10.0 12.0 14.0 16.0 18.0 20.0

Percent of Responses
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1.00
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Corruption Perception Index

Perception of the corruption degree by business people and risk analysts (2002 -2011): 10-Highly Clean, 0-Highly Corrupt
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Competitiveness History -

Year

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

World Ranking
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18.
19.
20.
21.
22.

INEGI, “Superficie continental e insular del territorio nacional®, 2013.

INEGI, “Entidades federativas de México”, 2013.

INEGI, “Censos de poblacion y vivienda“, 2010.

INEGI, “Aeropuertos de México “, 2013.

SCT Direccién General de Puertos, “Movimiento nacional de carga”, 2011.

Morales Raul G., Market-Ing, “Presidentes de la Republica (1994-2018)”, 2013.

Consulta Mitofsky, “Evaluacion final de gobierno-Presidente Vicente Fox”, 2006.

Consulta Mitofsky, “Evaluacion final de gobierno-Felipe Calderén (2006-2012)”, 2012.

Consulta Mitofsky, “Enrique Pena Nieto: Expectativas ante el nuevo gobierno”, 2012.

The World Bank Economic Indicators, “Gross National Income (Atlas Method)”, 2011.

The World Bank Economic Indicators, “Gross National Income per capita (Atlas Method)”, 2011.

INEGI Sistema de Cuentas Nacionales de México 2012, “Producto interno bruto por entidad federativa 2007-2011”, 2012.
INEGI Anuario de Estadisticas por Entidad Federativa 2011, “Volumen de la producciéon minera”, 2011.

INEGI Anuario de Estadisticas por Entidad Federativa 2011, “Capacidad efectiva de la industria eléctrica”, 2011.

Comision Federal de Electricidad (CFE), “Capacidad efectiva por tipo de generacion a marzo, 2013”, 2013.

INEGI Industria Maquiladora de Exportacion 2007, “Valor agregado de exportacion por entidad federativa 2006”, 2007.

INEGI Anuario de Estadisticas por Entidad Federativa 2011, “Valor de la produccion de los productos elaborados en la industria
manufacturera”, 2011.

EIA, U.S. Energy Information Administration, “Oil production by country 2011”7, 2012.

SENER, Anuario Estadistico de la Industria Petroquimica, “Principales cadenas productivas de la industria petroquimica”, 2008.
SENER, Anuario Estadistico de la Industria Petroquimica, “Capacidad instalada de la industria petroquimica 2005-2007”, 2008.
Morales Raul G., Market-Ing, “Principales productores privados en la industria petroquimica mexicana”, 2013.

World Steel Association, “Steel production by country 2011”7, 2012.



23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44.
45.

Morales Raul G., Market-Ing, “Capacidad de produccion de acero liquido por pais”, 2009.

US Geological Survey. World cement production 2011 (estimates)”, 2012.

Morales Raul G., Market-Ing, “Productores de cemento en México”, 2009.

US National Transportation Statistics, “World motor vehicle production, selected countries”, 2012

INEGI, México en el Mundo 2010, “Usuarios de internet por paises seleccionados”, 2010.

UNCTAD- World Investment Report, “FDI inflows, by region and economy”, 2012.

Secretaria de Economia, “Tratados de libre comercio”, 2012.

Morales Raul G., Market-Ing., “Analisis de exportaciones de Mexico a paises seleccionados, con datos del Banco de México”, 2012..
The United Nations Development Programme. Human Development Report 2007/2008, “Human development indicators”, 2008.
The Economist Intelligence Unit, “Democracy Index 2011”7, 2011.

SIEM: Sistema de Informacion Empresarial Mexicano, “Empresas por estado, tipo y rango de empleados”, 2012.

Morales Raul G., Market-Ing, “Analisis de empresas seleccionadas, basado en los reportes anuales de las empresas 2011”7, 2012.
OECD Data Bases, “Exports in goods (value) 2000-2011”, 2012.

OECD Data Bases, “Labour compensation per employee 1999-2008”, 2009.

INEGI, “Estadisticas de la industria maquiladora de exportacién 2000-2011”, 2012.

OECD Data Bases, “Education statistics 20107, 2012.

UNDP, “Informe sobre desarrollo humano 1999-2011”, 2000-2012.

KOF, “KOF globalization index 1970-2009”, 2012.

GIDE CONACYT, “Gross expenditure for R&D as share of gross domestic product, for selected countries 1981-2009”, 2010.
Carbon Dioxide Information Analysis Center (CIDAC). “Greenhouse emissions by country 1985-2009”, 2012.

World Economic Forum. “The Global Competitiveness Report 2012-2013”, 2012.

Transparency International. “Indice de percepcién de corrupcién 2002-2011”, 2003-2012.

World Economic Forum. “The Global Competitiveness Report 2000-2012”, 2000, 2012.



rgmorales@market-ing.mx
www.market-ing.mx



